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1
The 6 Steuerklassen Explained
Every employee in Germany is assigned one of six tax classes

Steuerklasse I — Single, separated, widowed, or divorced

-> The default class for anyone who is not married or not in a registered partnership. Also applies to non-
resident spouses living abroad.

Steuerklasse II — Single parent (Alleinerziehend) with at least one child

-> You must receive child benefit (Kindergeld) and the child must live in your household. You receive an
additional tax relief of EUR 4,260/yr (2026).

Steuerklasse III — Higher-earning spouse in a married couple

-> Lowest tax deduction rate. Combined with Class V for the lower-earning spouse. Best when one spouse earns
significantly more (roughly 60/40 split or higher).

Steuerklasse IV — Both spouses earn similarly (equal earner combination)

-> Both partners are in Class IV. Each is taxed as if single. Best when both earn similar amounts. Can be
combined with the Faktor (factor) method for even more precision.

Steuerklasse V — Lower-earning spouse (paired with Class III partner)

-> Highest tax deduction rate — significantly higher withholding than Class I. Mandatory annual tax return
required.

Steuerklasse VI — Second job or additional income source

-> Applied to any second employment contract. No tax-free allowance at all. Highest withholding rate. Cannot
be avoided for a second job.

Important — Steuerklasse only affects your monthly withholding

Your Steuerklasse does NOT change how much total tax you owe for the year — only how much is deducted
each month from your payslip. The final tax liability is settled in the annual Steuererklarung. However,
choosing the optimal class means more money in your pocket each month rather than waiting for a refund
the following year.

Which Class is Right for Your Situation?
Use this decision guide to identify your optimal Steuerklasse.

Your Situation Optimal Class Why

Single, no children Class I Default. No choices to make.

Single parent, child in
household

Class II Apply for Alleinerziehend status. Extra EUR
4,260 relief/yr.

Married, you earn 60%+, spouse
earns 40% or less

Class III / V You take III (low withholding), spouse takes
V. Maximises your monthly net pay.

Married, both earn similar
amounts

Class IV / IV Equal treatment. Consider adding the Faktor
method for even more accuracy.

Married, both earn similar,
want precision

Class IV +
Faktor

The Finanzamt calculates an individual factor.
Most accurate monthly withholding.

You have a second job Class VI Mandatory for 2nd contract. No choices
available.

Non-EU spouse living abroad
(not in Germany yet)

Class I Until spouse arrives and registers in Germany,
you remain in Class I.

EU spouse living abroad Class III
possible

EU citizens abroad may qualify. Apply at
Finanzamt with marriage certificate.

Spouse arrives and registers
(Anmeldung)

Change to
III/V or IV/IV

Submit Antrag auf Steuerklassenwechsel
immediately after Anmeldung.

Divorced / separated since Jan
1

Class I Automatically reverts to Class I from the
following tax year.
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III/V vs. IV/IV — The Critical Marriage Decision
This single choice affects your monthly take-home pay every month. Get it right.

Class III / V

  Class III (higher earner)

+ Very low monthly withholding

+ Higher net pay each month

+ Spouse must take Class V

! Annual return MANDATORY

* Best: salary ratio 60/40+

Class IV / IV

  Class IV / IV (both)

+ Each taxed as if single

+ Balanced monthly pay

  No mandatory return (usually)

+ Can add Faktor for precision

  Best: similar salaries

Real Example: Salary EUR 4,500 (Partner A) + EUR 2,500 (Partner B) — monthly net pay

Scenario Partner A
net/mo

Partner B
net/mo

Combined net/mo Difference

Both Class I (before
marriage)

~EUR 2,990 ~EUR 1,780 ~EUR 4,770 Baseline

Both Class IV / IV ~EUR 2,985 ~EUR 1,778 ~EUR 4,763 ~EUR -7/mo

Class III (A) + Class V
(B)

~EUR 3,380 ~EUR 1,520 ~EUR 4,900 +EUR 137/mo

Class IV + Faktor (both) ~EUR 2,990 ~EUR 1,790 ~EUR 4,780 +EUR 10/mo

AFTER annual tax return
(III/V couple)

Equalised Equalised ~EUR 4,780 Same as IV/IV

Key insight — III/V gives more cash monthly, IV/IV is more balanced

Class III/V gives the higher earner significantly more take-home pay each month. However, the lower-
earning spouse in Class V has very high deductions. The total annual tax bill is the same either way —
the difference is only in monthly timing. If you choose III/V, the mandatory annual tax return simply
redistributes what was already owed. Choose III/V if you need maximum monthly cash flow. Choose IV/IV if
you want balanced monthly pay and no mandatory return.

4
How to Change Your Steuerklasse — Step by Step
The process is simpler than most people think. Takes effect the following month.

Check your eligibility — only married or registered life partners can choose their class

-> Single people are automatically in Class I or II. Cohabiting couples (not married) cannot choose III/V.

Download the Antrag auf Steuerklassenwechsel bei Ehegatten / Lebenspartnern

-> Available at finanzamt.de or your local Finanzamt. The form is free. Both spouses must sign it.
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Fill in both spouses' details — name, address, Steuer-ID, employer, desired class

-> The Steuer-ID (tax identification number) is on any previous tax correspondence or on your Steuerbescheid.

Submit to your local Finanzamt — in person, by post, or via ELSTER (online)

-> ELSTER is the fastest method. Register at elster.de if not already registered. Free service.

The change takes effect from the month AFTER submission

-> If you submit in March, the new class applies from April payroll onwards. Your employer receives
electronic notification.

You can change class once per year (calendar year limitation)

-> Since 2020, you may only change Steuerklasse once per calendar year — except in the case of death,
divorce, or separation.

  Exception: if one spouse becomes unemployed during the year, a mid-year change is permitted.

Your employer does NOT need to be informed separately

-> The Finanzamt notifies your employer electronically through the ELStAM system. Nothing for you to do after
submission.

Tip — ELSTER is the fastest and most reliable method

Submit via elster.de and you receive confirmation the same day. The Finanzamt processes ELSTER
submissions faster than paper. Keep the confirmation email as proof of your submission date.

5
Changing Steuerklasse After Getting Married in Germany
What to do immediately after the wedding — and the deadlines

After the wedding, both spouses are initially placed in Class IV automatically

-> Germany automatically assigns Class IV to both newly married partners. You must actively apply if you want
III/V.

Collect your Heiratsurkunde (marriage certificate) from the Standesamt

-> Usually issued on or shortly after the wedding day. You will need certified copies for multiple official
processes.

Register your new marital status at the Einwohnermeldeamt if your address changed

-> Update your Anmeldung if you have moved in together. Your tax ID remains the same — no change needed at
Finanzamt for that.

Submit the Antrag auf Steuerklassenwechsel to your local Finanzamt

-> Include: completed form (both signed), copies of marriage certificate, both Steuer-IDs. Can submit via
ELSTER or in person.

Deadline: submit by November 30 to take effect from January 1 next year

-> If you miss November 30, the new class takes effect in the year after next. There is no backdating.

  Do not wait — submit as soon as possible after the wedding.

Inform your employer's HR department of your new marital status

-> Although the Finanzamt notifies employers electronically, proactively informing HR avoids payroll delays.

If married abroad — additional steps required

-> Foreign marriage certificates must be apostilled and officially translated by a sworn German translator
before submission.
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For expats married abroad — include a certified German translation

Marriage certificates from Pakistan, Kuwait, UAE, or any non-German-speaking country must be officially
translated by a beeidigter Uebersetzer (sworn translator) and apostilled in the country of issue before
the Finanzamt will accept them. Allow 2-4 weeks for translation and apostille. The Finanzamt will not
process the application without these.

6
Family Reunification — Spouse and Children Arriving in Germany
Tax class changes when your family joins you from abroad

Spouse receives visa and arrives in Germany — first steps

-> As soon as your spouse arrives, prioritise Anmeldung (registration) at the Einwohnermeldeamt within 14
days of moving in.

Spouse's Anmeldung triggers your eligibility to change Steuerklasse

-> Without the spouse's German registration, you cannot apply for III/V even if legally married. The
Anmeldung is the trigger.

Submit Antrag auf Steuerklassenwechsel immediately after Anmeldung

-> Do not wait. Submit the same week. The sooner you submit, the sooner your monthly net pay increases.

Spouse's own Steuerklasse depends on their employment status in Germany

-> If spouse is not working: no Steuerklasse assigned yet. If spouse takes a job: Class I initially, then
change to V (if you are III) or IV (if IV/IV).

Children arriving — register for Kindergeld immediately [EUR 255/child/mo]

-> Apply for Kindergeld at the Familienkasse as soon as children are registered in Germany. EUR 255/month per
child (2026). Kindergeld is not income-dependent.

Check if you qualify for Kinderfreibetrag (child tax allowance)

-> EUR 6,612 per child per year (2026). Applied in the annual tax return. More beneficial than Kindergeld for
higher earners — Finanzamt calculates which is better.

Spouse not yet working — you may still qualify for Class III

-> A non-working spouse registered in Germany qualifies you for Class III. You do not both need to be
employed.

Non-EU spouses — ensure Aufenthaltstitel (residence permit) is obtained

-> The residence permit confirms legal right to reside. Without it, some benefits and the Anmeldung-based
Steuerklasse change may be delayed.

Important — timeline matters enormously

Every month you delay submitting the Antrag after your spouse's Anmeldung is a month of higher tax
withholding. For a couple earning EUR 4,500 + EUR 0 (non-working spouse), switching to Class III saves
approximately EUR 350-450 per month in withholding. Over a year, that is EUR 4,200-5,400 that stays in
your account rather than sitting with the Finanzamt until your tax return.

7
The Annual Tax Return (Steuererklarung / Pflichtveranlagung)
Who must file, who should file, and what to expect
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Class III/V couples MUST file an annual tax return — it is mandatory

-> The Pflichtveranlagung ensures the combined tax bill is correctly settled after year-end. No exceptions.

Class IV/IV couples are generally not required to file — but usually should

-> If you have deductible expenses (Werbungskosten, Sonderausgaben) you will likely get a refund. Most expats
benefit from filing.

Deadline: July 31 of the following year (or February 28 with a Steuerberater)

-> If you use a certified tax adviser (Steuerberater), the deadline extends to the end of February of the
second year.

File via ELSTER (free), tax software (EUR 15-40), or a Steuerberater (EUR 150-500)

-> ELSTER is free and official. Wiso, TaxFix, and Smartsteuer are popular software options. English-speaking
Steuerberater recommended for expats.

What you can deduct — Werbungskosten (work-related expenses)

-> Home office, work tools, professional development, commuting costs (EUR 0.30/km), union fees, professional
literature.

Sonderausgaben (special expenses)

-> Health insurance contributions, pension contributions, Riester/Ruerup savings, charitable donations,
childcare costs.

Double taxation — income earned abroad before moving to Germany

-> Germany has double taxation treaties (DBA) with Pakistan, UAE, Kuwait, and most countries. Income already
taxed abroad may be exempt or creditable.

Expected refund for a Class III/V couple filing on time

-> Most III/V couples receive a refund rather than paying extra, since the withholding is calculated
conservatively.

Tip — always file, even if not mandatory

The average German tax refund is EUR 1,095 per year. For expats with deductible expenses (professional
development, commuting, dual household, childcare), refunds of EUR 1,500-3,000 are common. Filing takes
2-4 hours with good software.

Net Pay Impact — Steuerklasse Comparison (2026 Estimates)
Monthly gross salary vs. estimated monthly net pay by Steuerklasse. Single, no church tax, statutory health insurance.

Gross/month Class I Class II Class III Class IV Class V Class VI

EUR 2,000 ~EUR 1,390 ~EUR 1,450 ~EUR 1,620 ~EUR 1,390 ~EUR 1,100 ~EUR 1,050

EUR 2,500 ~EUR 1,680 ~EUR 1,755 ~EUR 1,980 ~EUR 1,680 ~EUR 1,310 ~EUR 1,240

EUR 3,000 ~EUR 1,960 ~EUR 2,045 ~EUR 2,340 ~EUR 1,960 ~EUR 1,510 ~EUR 1,420

EUR 3,500 ~EUR 2,230 ~EUR 2,325 ~EUR 2,690 ~EUR 2,230 ~EUR 1,700 ~EUR 1,600

EUR 4,000 ~EUR 2,490 ~EUR 2,595 ~EUR 3,040 ~EUR 2,490 ~EUR 1,880 ~EUR 1,770

EUR 4,500 ~EUR 2,740 ~EUR 2,850 ~EUR 3,380 ~EUR 2,740 ~EUR 2,060 ~EUR 1,940

EUR 5,000 ~EUR 2,990 ~EUR 3,100 ~EUR 3,710 ~EUR 2,990 ~EUR 2,230 ~EUR 2,100

EUR 6,000 ~EUR 3,430 ~EUR 3,550 ~EUR 4,330 ~EUR 3,430 ~EUR 2,560 ~EUR 2,410

* Estimates only. Actual net pay varies by health insurance rate, church tax, Kinderfreibetrag, and other factors. Use bmf-steuerrechner.de for exact figures.



STEUERKLASSE GUIDE — TAX CLASS OPTIMIZER GERMANY 2026 zohaib ahmed  |  @jami_zohaib

Not official tax advice. Always verify with your Finanzamt or a certified Steuerberater before making changes. Page 7

Common Mistakes — and How to Avoid Them
These are the errors that cost expats the most money each year.

Mistake Cost How to fix it

Not switching from I to III
after spouse arrives

EUR
300-500/mo

Submit Antrag immediately after spouse's
Anmeldung

Staying in IV/IV when income
split is 60/40+

EUR
100-200/mo

Switch to III/V for the higher earner

Not filing annual return as
III/V couple

Penalty fine File by July 31 — mandatory for III/V

Using outdated or unofficial
Steuerklasse change form

Rejected
application

Download current form from finanzamt.de or use
ELSTER

Forgetting to submit apostilled
marriage certificate

Rejected
application

Apostille in country of issue + certified
German translation

Missing the November 30
deadline for January change

1 year delay Submit as early as possible — do not wait until
November

Not applying for Kindergeld
after children arrive

EUR
255/child/mo
lost

Apply at Familienkasse immediately after
child's Anmeldung

Assuming the Finanzamt will
make changes automatically

Months of
overpaying

Nothing is automatic — you must submit the
Antrag yourself

Quick Reference — Key Deadlines and Rules

Once/year How often you can change Steuerklasse (except divorce/death/job loss)

Nov 30 Deadline to submit change for it to apply from January 1 next year

Next month How quickly the change takes effect after submission

14 days How long your spouse has to complete Anmeldung after arriving

July 31 Annual tax return deadline for III/V couples (mandatory)

Feb 28 Extended deadline with a registered Steuerberater

EUR 255/mo Kindergeld per child in 2026 (applied at Familienkasse)

EUR 6,612/yr Kinderfreibetrag (child tax allowance) per child in 2026

EUR 4,260/yr Additional tax relief for Class II (Alleinerziehend) in 2026

bmf-steuerrechner.de Official German government net pay calculator — use this for exact figures
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Need help optimising your Steuerklasse?

Book a 30-minute call with Zohaib — he will review your household income split, confirm the
optimal class, walk through the Antrag submission process, and flag any Kindergeld or
deductions you may be missing. Starting at EUR 49.
Calendar: calendly.com/YOUR_USERNAME    |    Email: eitconsulting@evolvetac.de

Follow for weekly guides:  @jami_zohaib on Instagram    |    @zohaibahmed1986 on TikTok


